FJG destroys the states desire to maintain business confidence – causes a capitalist meltdown 
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There are, however, also dangers. One is that if the government creates big demand for labour, it threatens to bid up wages and thereby squeeze profits. This might drive companies relying on bad jobs and low wages to the wall: the recent fall in Boohoo’s share price reminds us that some firms are vulnerable to the danger of even mild improvements in workers’ conditions. A second problem was pointed out by Michal Kalecki back in 1943. If the state can maintain full employment by its own actions, he said, businesses’ influence over it will wane: governments will no longer need to maintain business confidence in order to preserve jobs, and will no longer be so susceptible to lobbying. In this way, business would become politically weaker. The scale of these dangers is difficult to assess. Some companies might respond to a tight labour market by improving productivity and investing in labour-saving technology – as happened during the full employment era of the 1950s and 1960s. And business’s influence over policy is limited anyway: the fact we are leaving the European Union proves that. Nevertheless, investors face a challenge here. The intellectual climate is changing. Free market policies are out of favour, and government intervention is back. Many of you, I know, don’t like this – but you should ask why the change is happening. And like it or not, we must adapt to this new world. 
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