Even if UBI has a positive effect on entrepreneurship, this effect dissipates after a few years and is only unique to men
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With the use of both state-level and individual-level data, the results that are presented here suggest that the creation of the Alaska Permanent Fund Dividend program and increases in the amounts that were paid out by the program had statistically significant positive effects on small-firm entry in that state; but these effects appear to have dissipated over time perhaps due to the very large initial value of the PFD in 1982, compared to much smaller values in subsequent years. These results are replicated in regressions and difference-in-difference models that use microdata from the Current Population Survey, although positive results are somewhat dependent on model specification. The positive relationship between the PFD and entrepreneurship appears to be driven by the positive effect on men; there is little impact on entrepreneurial activity by women. Whether these effects would generalize to Guaranteed Basic Income (or Universal Basic Income) programs is unclear, though one would think that those programs that provided for closer replacement of minimum-wage salaried income should have even stronger incentive effects.
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