Rate hikes only temporarily stopped but they’re expected to continue throughout the year – inflation isn’t over 
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Powell emphasized that rate hikes may NOT be over, however. In fact, rate projections by other members of the policy-making committee and the Board suggested that participants thought an average of two more quarter-point hikes may be necessary before the end of the year. The main reason given was that price inflation in the non-housing services sector of the economy (known as “core services”) is stubbornly high, and to bring it down might require additional slowing of the economy and easing in the labor market. As usual, Powell said that a decision on further hikes would be deferred to future meetings, the next of which is July 26.
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