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“If we had had an Employment Guarantee in place when the pandemic hit, we could have kept unemployment under 4%. Everyone who was not in an essential industry or service and could not work from home, would have been put on extended vacation from their existing job. It would have been illegal, so long as America was under lock-down, for any company outside of bankruptcy to fire any worker. At the same time, the cost of the vacation-with-pay, would have been picked up by the Federal Government, with direct payments either to businesses or to workers themselves.” “Instead, we have had the utter chaos of underfunded, uncertain and limited paycheck protection efforts, and tens of millions of people seeking unemployment insurance after being needlessly fired from jobs they should have retained. The cost of direct vacation pay would have been less than the hodge-podge of programs that Congress enacted, well below the cost of the stimulus package.” “At the same time, a Jobs Guarantee, would have given Americans not actively engaged in work, not only the income they need, but the security that when the pandemic abates, their job would still be there. This means consumer confidence, and this in turn implies business confidence, all of which is necessary for a strong and sharp economic recovery. Instead we have today widespread uncertainty and insecurity that will weigh down the economy long after the worse of the pandemic is behind us.” “It is not too late to enact a jobs guarantee. Right now we can enact a program that will help reverse the errors we have made. With new legislation, we can provide powerful incentives for companies that have laid off workers, to immediately begin the rapid re-hiring of their work force. Those not put into active work, would still be re-hired, going from being unemployed to being on extended vacation. The Federal government would assume this cost until workers were actually back on the job. Immediately, unemployment status would be ended for millions of workers. This would provide the 36 million unemployed not only with income security but with confidence in the future. And this in turn would limit pressure to re-open the economy prematurely.”
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