Poverty ubi is guaranteed income
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Economic volatility since the 2008 Great Recession and more recently, the COVID-19 pandemic has brought renewed public interest to an old idea: universal basic income (UBI). Andrew Yang, a technology entrepreneur who ran for the Democratic Party’s nomination for presidential candidate in 2020, is credited with raising awareness of UBI as a current policy option, proposing that all Americans receive $1,000 monthly. Several cities and some states have recently proposed or enacted basic income pilots. Most modern UBI proposals include three conditions: the payment should be distributed directly to individuals (rather than households), should not be means-tested, and hold no mandatory conditions (i.e. workforce or educational participation) to receive the payment (Johnson & Roberto, 2020). Put simply, UBI is “a periodic cash payment unconditionally delivered to all on an individual basis, without means-test or work requirement” (Basic Income Earth Network, 2020). However, basic income programs currently being piloted in cities such as Stockton, CA and St. Paul, MN are sometimes referred to as “guaranteed income” rather than basic income because they are means-tested to target low-income households. Whether universal or means-tested, basic income programs have no requirements for how the money is spent. That is, they may be conditional on income or not (universal), yet are unrestricted concerning benefit usage.
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