Of course its microeconomics – changing price is the core of fiscal policy
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Even the existence of a non-voluntary government has microeconomic impacts. Governments are financed through taxes, which must be taken from private actors. When this happens, individuals and businesses must either spend less income or work and produce an additional amount to offset the impact of the taxes.
Governments can also alter markets when they decide to spend money. Any individuals or businesses that receive government funds receive, in effect, a wealth transfer from every other taxpayer. If a business receives a subsidy from the government, it produces at a higher cost curve than is possible without the subsidy. All other actors that might have received those funds (were it not for the taxation and subsidy) have correspondingly less income or revenue.
Fiscal policy directly impacts prices. When the government spends $1 million purchasing computers, it bids up the price of computers in the short run. This crowds out other individuals who are subsequently priced out of the market. The same effect occurs when the government issues bonds and crowds out other borrowers. This crowding out becomes even more disruptive when the government directly provides services and employs workers.
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