Inflation stabilizing – Fed interest rate responses prove
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If the Federal Reserve seems a bit more relaxed about rate hikes these days than some of its foreign counterparts, a map of inflation around the world helps explain why. The Fed kept its benchmark interest rate steady at its most recent meeting last week,  (although ,) in contrast to the actions of banks in Europe, which kept on hiking. A map of inflation by country shows one possible reason the U.S. central bank was more comfortable leaving rates steady—it’s farther along in fighting inflation than many of the , a group of the world’s largest economies: While U.S. residents are feeling the pinch from a  in consumer prices as of May, that’s nothing compared to the 114% rate Argentinians are dealing with, and is well below Western European nations still grappling with inflation in the 6-7% range. It may be little wonder then that the Fed has gotten less aggressive than its European counterparts.1 In March 2022, the Fed began raising its benchmark interest rate from the near-zero level where it had been held throughout the pandemic in order to stimulate the economy. The , now at its highest since 2007, has put upward pressure on all kinds of borrowing costs including credit cards, mortgages, and car loans, in an effort to discourage borrowing and spending and rebalance supply and demand to contain an inflation rate that got as high as 9.1% last June. 
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