United States hegemony is at a critical juncture – we need to start rebuilding ASAP. 
 Minqi Li 10-1-2022. (Minqi Li is a professor of political economy at the Department of Economics, University of Utah, USA, a Marxist and a representative of the New Left in China, . "The Collapse of American Hegemony and the Challenges of the 21st Century." Journal Luxembourg Web Accessed 5-10-2023 &lt; https://zeitschrift-luxemburg.de/artikel/the-collapse-of-the-american-hegemony-and-the-challenges-of-the-21st-century/ &gt; .)MSUCB
*** Original article was in German; it was translated by Google.
The Decline of the American Hegemonic Power
When the United States emerged from the Second World War as the indisputable new hegemony, it led to the restructuring of the capitalist world system. 
The US-led restructuring contributed to the unprecedented boom of global capitalism in the 1950s and 1960s. However, by the late 1960s, the capitalist world system was confronted by a new wave of economic and political instabilities. The combination of long economic boom and welfare state institutions encouraged the western working classes to undertake militant struggles. From the mid-1960s to the early 1980s, the US and the other core capitalist countries (Western Europe and Japan) suffered from sustained decline in profit rate.
The US defeat in Vietnam revealed the limit of US military power. Revolutionary movements threatened to destabilize capitalists as well as socialist governments from Eastern to Western Europe, from China to Latin America, and from Portugal to its African colonies. 
The oil shocks in 1973 and 1979 provided the initial indication that depleted resources and environmental space might impose insurmountable limits to future economic growth. As the US international balance of payment became increasingly unfavorable, the US had to abandon the nominal link between the US dollar and gold under the Bretton Woods fixed exchange rate system. Throughout the 1970s, the global economy struggled with “stagflation” (the combination of rising unemployment and rising inflation that traditional Keynesian policy was unable to deal with).
In response to what Giovanni Arrighi referred to as the “signal crisis” of the American hegemony (Arrighi 1994: 214-217), the American ruling elites shifted the focus of capital accumulation from material expansion towards financial expansion. The US Federal Reserve drastically raised interest rate to contain rising inflation. The policy of monetary austerity led to deep recessions at home and debt crises from Latin America to Eastern Europe. Recessions and the following economic stagnation helped to depress the working class bargaining power in the core countries of the capitalist world system. On the other hand, “structural adjustments” and “shock therapies” imposed by the International Monetary Fund and the World Bank impoverished peoples in Latin America, Eastern Europe,
By the mid-1990s, profit rates in the United States and Western Europe had returned to or exceeded the levels in the 1960s. Global capitalist economy enjoyed a period of relative boom from 1995 to 2007. At the turn of the century, the United States accounted for about two-fifths and the US and its allies together accounted for about three-quarters of the world's total military spending ( Council on Foreign Relations 2014). At the time, the US hegemony appeared to be beyond challenge.
However, unlike in the early postwar years when the US-led restructuring promoted not only the national interests of American capitalism but also the system's common interests, the transition from material expansion to financial expansion after the 1970s helped to restore the profit rate by intensifying inter -state conflicts and social conflicts that would eventually lead to hegemonic breakdown (Arrighi 2005).
The global neoliberal restructuring (that included policies of privatization, de-regulation, trade liberalization, and financialization) in the 1980s and 1990s depressed global effective demand and created conditions for frequent financial crises (Crotty 2000). As a result, stabilization of the global economy required the US acting as global “borrower of last resort” by running large trade deficits and the US domestic demand had to rely upon debt-financed consumption. When the US internal and external financial imbalances became no longer sustainable, the US and global economy were hit by the “Great Recession” of 2008-2009. The US hegemony entered into accelerated decline (Li 2008: 72-87).
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