Global human caused greenhouse gas emissions need to decrease– the alternative risks survival.  The Green New Deal is the policy necessary to move growth and environmental sustainability forward.  
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In recent months, the  has sparked a movement centered on the need for bold action on . So what is this Green New Deal and why are investors supporting it? In February 2019, representative Alexandria Ocasio-Cortez (NY-14) and Senator Edward Markey (MA) introduced the  as a non-binding resolution. The resolution lays out an ambitious federal strategy to decarbonize the U.S. economy and thereby increase clean power, create good jobs, improve air and water quality, while increasing U.S. global competitiveness. The carbon reduction goals of the Green New Deal are informed by the scientific consensus about the increasing impacts of global warming as set forth in the latest report, , by the Intergovernmental Panel on Climate Change (IPCC) released in the fall of 2018. The Green New Deal concept is , but it is gaining clarity and momentum and has catapulted climate change to the forefront of national dialogue at a critical time. The IPCC report states that we have a narrowing window in which to act to avoid catastrophic climate impacts. Global human-caused greenhouse gas emissions need to fall nearly 50 percent from 2010 levels by 2030 and decline to “net zero” around 2050. “Net zero” requires emissions to drop essentially to zero and any remaining emissions must be balanced by removing CO2 or other greenhouse gases from the air. The IPCC report projects  between limiting warming to 1.5°C versus 2°C and beyond. The effects of climate change are complex and unpredictable but are understood to be incredibly destructive and harmful to the stability of the global environmental systems upon which human society and the economy depend. Climate impacts present broad portfolio risks to investors who hold interests in companies and industries across all sectors of the global economy. Awareness of the systemic risk that climate change poses to the global economy is developing in influential institutions. For example, the Network for Greening the Financial System, a coalition of 36 central banks, was established at the end of 2017 with the purpose of helping to achieve the goals of the Paris Agreement and manage risks to the financial system. Frank Elderson, chair of the Network for Greening the Financial System, forcefully  that “a transition to a green and low-carbon economy is not a niche nor is it a ‘nice to have’ for the happy few. It is crucial for our own survival. There is no alternative.” Letting the current “business as usual” approach run its course is going to be devastatingly costly for investors. Recent research has put the costs of inaction at trillions of dollars. A  by CDP showed that, based on companies’ self-reported analyses, climate change could cost a combined total of almost $1 trillion, with much of this occurring in the coming five years. The companies accounted for in the report represent only a slice of the market; the report does not count major corporations with outsized risk like oil and gas giants Chevron and Exxon, which have refused to disclose critical climate-related data to CDP. An industrial green policy in the spirit of the Green New Deal with the goal of solving climate change would spur massive amounts of innovation, new markets, and businesses — a vast opportunity for investors. According to economist , director of the Institute for Innovation and Public Purpose in University College London, a Green New Deal “should create new opportunities for investment, so that growth and sustainability move hand in hand.” 
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