Devolution accelerates innovation.
Chi et al 21 -- [Meiqing, School of Public Finance and Public Economics, Shanxi University of Finance and Economics; “Is centralization killing innovation? The success story of technological innovation in fiscally decentralized countries”, Elsevier, July 21, ]
The results of this study have numerous important explanations and implications. The first one of the observations is that fiscal decentralization is positively associated with technological innovation. Since fiscal decentralization is particularly helpful in creating positive competition among the lower units of the state, it also significantly increases technological innovation, and improves the countries' innovation performance. The devolution of fiscal autonomy to the lower units of the state, leads to policies that therefore accelerate innovation. The studies of Drezner (2001), Acemoglu et al. (2005), Mokyr (2002) and Fagerberg et al. (2005) also suggest that decentralized countries can bitterly adopt modern technologies, primarily because they are efficient and competitive as compared to centralized countries.
Moreover, decentralization also leads to the development of more local units within the state, which contribute more to the innovation related activities. Hence, in order to achieve technological innovation, a decentralized state structure is a necessary condition. With the changed state structure, countries can successfully and effectively adopt measures that can lead to an improvement in the innovation performance. The theoretical underpinning for the positive impact of economic globalization, on technological innovation is that, more globalized or open economies can thus transfer technology from one country to another. In this regard, international trade and FDI are two important channels through which nations can transfer technologies across countries and regions. These results support the findings of Romer (1990), Coe and Helpman (1995), and Chang et al., (2011). Furthermore, the theoretical underpinning for the positive impact of R&DE, on technological innovation is that, monopolistic firms tend to increase their investment in R&DE, in order to enjoy the benefits of innovation. At the macro level, an increase in R&DE, accompanied by the accumulation of physical and human capital, positively affects the total factor productivity. 
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