Oil key to middle east stability – drivers behind welfare programs 
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Ever since the discovery of oil in the Middle East in the mid-20th century, the region has relied heavily on rentier government systems to secure their stability.[xxvii] However, this system has always precariously depended on the value of a single natural resource in order to prevent total collapse. While rentier systems are prone to economic swings, unemployment is another major concern. Oil extraction and exportation requires such little personnel employment that a massive percentage of Gulf nations need to provide for their citizens via an extensive welfare system. These welfare systems in turn are only made possible through the profits generated from oil. A long-term shortage of profits means governments will no longer be able to placate their citizens with money, and unemployment will start to emerge as a major concern. Given this foundation, falling oil value could threaten to unravel the social contract between Middle Eastern citizenry and their governments. Doing so will likely lead to a major increase[decrease] in political stability, which in turn could lead to major crises throughout the region. If Middle Eastern countries wish to see a way out of this trajectory, they should look to the example set by the UAE for economic diversification by investing in new industries. However, major economic reforms are only possible if governments reform politically in conjunction. Corruption and political turmoil turn away foreign investors, and thus, any chance at joining the global economy.[xxviii] The Middle East can wade through this incoming crisis, but major economic and political reforms are necessary first. Failure to do so could create extreme large-scale problems in the Middle East, perpetuating the cycle of poor development in the region.
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