Domestic trade is key to international trade.
Xie, et al ’17 [Lijuan, Shixun, and Xiaodong, School of business, Renmin University of China; Frontiers of Business Research in China, September 26; “The effect of domestic and foreign trade coordination on technological innovation: complements or substitutes?”;  ; acc 7/24/2023 EB]
Foreign trade provides a broader market of raw materials and commodities for local enterprises. This makes it possible for them to allocate resources on a global scale, purchase overseas production factors with higher quality and gain markets with more extensive commodities. Generally speaking, foreign trade not only provides more convenient conditions for enterprises to carry out innovative activities, but also stimulates enterprises to obtain higher profit through continuous technological innovation. Limited by capital, talent and other factors, however, some domestic enterprises fail to enter international markets independently. In addition, the search and transaction costs to gain access to overseas resources are higher. Under this circumstance, domestic trade can act as a business synthesizer to connect domestic and foreign markets by virtue of advantages in information, services, logistics, etc. Compared to overseas markets, dominating enterprises in the field of domestic trade have a better knowledge of the demand and products in the domestic market. On the basis of this, enterprises can further access international markets and resources through other major international trade enterprises and build the bridge of “re-intermediary” between domestic and foreign markets. These enterprises can also directly engage in international trade activities and provide service support for domestic enterprises to get involved in international trade. In other words, developed domestic trade will enable international markets and resources to better integrate into the value chain of local enterprises.
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