Transport is key to the labor market and job security.
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Contemporary trends have underlined that economic development has become less dependent on relations with the environment (resources) and more dependent on relations across space. While resources remain the foundation of economic activities, the commodification of the economy has been linked with higher levels of material flows. Concomitantly, resources, capital, and even labor have shown increasing levels of mobility. This is particularly the case for multinational firms that can  in two significant markets: Commodity market. Improvements in the efficiency with which firms have access to raw materials and parts as well as to their respective customers. Thus, transportation expands opportunities to acquire and sell a variety of commodities necessary for industrial and manufacturing systems. Labor market. Improvements in access to labor and a reduction in access costs, mainly by improved commuting (local scale) or the use of lower-cost labor (global scale). Transportation provides market accessibility by linking producers and consumers so that transactions can occur. A common fallacy in assessing the importance and impact of transportation on the economy is to focus only on transportation costs, which tend to be relatively low; in the range of 5 to 10% of the value of a good. Transportation is an economic factor of production of goods and services, implying that it is fundamental in their generation, even if it accounts for a small share of input costs. This means that irrespective of the cost, an activity cannot take place without the transportation factor and the mobility it provides. Thus, relatively small transport costs, capacity, and performance changes can substantially impact dependent economic activities. An efficient transport system with modern infrastructures favors many economic changes, most of them positive. The major impacts of transport on economic factors can be categorized as follows: . Improvements in transportation and communication favor a process of geographical specialization that increases productivity and spatial interactions. An economic entity tends to produce goods and services with the most appropriate combination of capital, labor, and raw materials. A region will thus tend to specialize in producing goods and services for which it has the greatest advantages (or the least disadvantages) compared to other regions as long as appropriate transport is available for trade. Through geographic specialization supported by efficient transportation, economic productivity is promoted. This process is known in economic theory as comparative advantages that have enabled the economic specialization of regions. Scale and scope of production. An efficient transport system offering cost, time, and reliability advantages enables goods to be transported over longer distances. This facilitates mass production through economies of scale because larger markets can be accessed. The concept of  in supply chain management has further expanded the productivity of production and distribution with benefits such as lower inventory levels and better responses to shifting market conditions. Thus, the more efficient transportation becomes, the larger the markets that can be serviced, and the larger the scale of production. This results in lower unit costs. Increased competition. When transport is efficient, the potential market for a given product (or service) increases, and so does competition. A wider array of goods and services becomes available to consumers through competition, reducing costs and promoting quality and innovation. Globalization has been associated with a competitive environment that spans the world and enables consumers to access a wider range of goods and services. Increased land value. Land adjacent or serviced by good transport services generally has greater value due to its utility. Consumers can have access to a wider range of services and retail goods. In contrast, residents can have better accessibility to employment, services, and social networks, all of which transcribes in higher land value. Irrespective of if used or not, the accessibility conveyed by transportation is impacting the land value. In some cases, due to the externalities they generate, transportation activities can lower land value, particularly for residential activities. Land located near airports and highways, near noise and pollution sources, will thus be impacted by corresponding diminishing land value. Transport also contributes to economic development through job creation and derived economic activities. Accordingly, many direct (freighters, managers, shippers) and indirect (insurance, finance, packaging, handling, travel agencies, transit operators) employment are associated with transport. Producers and consumers make economic decisions on products, markets, costs, location, prices, which are based on transport services, availability, costs, capacity, and reliability.
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