Puerto Rico poverty high now, plan key to solve.
Muchacho 7-5 – (The News Journal, "Puerto Rico highly dependent of emergency federal funds, according to ETI Trends study," Weekly Journal, ) //ox
Puerto Rico’s economic development has become highly dependent of emergency federal funds from the United States government in the past six years, according to a study by Technical Studies Inc. (ETI Trends in Spanish). Following the devastation of hurricanes Irma and María, the Covid-19 pandemic, and more, federal funds have been the source of economic stability for the island, despite very low levels of growth. However, it has become clear that the dependency on emergency federal funds has grown exponentially. The study shows just how much the island has become dependent of federal funds. It showed that a spike in federal funds occurred in 2020, when the total rose from $26,968.8 million in 2019 to $33,881.0 million in 2020. In 2021, the total amount of federal funds went up to $42,846.6 million. “What remains are still the funds that will be disbursed in the coming years, including CDBG-DR, CDBG-MIT, and from FEMA, as well as the ones from programs that are not related to reconstruction. An example of these funds are the ones authorized by Congress for the Medicaid Program (destined to “Plan Vital”), to be distributed during the next five years,” said a press release from ETI Trends. The study also shows that most of the funds are destined to pay for people’s Social Security and Medicare, who represent 58% of the total. In the fiscal year 2022, a total of $39,750.4 million was received from federal funds. A total of $17,778.8 million went straight for the benefiting of Social Security and Medicare. This includes revenues from the Economic Stimulus Act of 2008, the Digital Television Transition and Public Safety Fund, the American Reinvestment Act of 2009, pandemic, disasters and federal recovery funds. “These are funds to whom there is an acquired right because people pay for them. They represent 45% of total federal funds received in fiscal year 2022,” the study said. While the study proves that there was an increase in federal funds from 2013 to 2021, it also shows that there was a decrease in the funds of about $3.100 million in 2022. Of those funds, $2.000 million were destined to go to the beneficiaries of Social Security and Medicare.
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