Lack of SSA for Puerto Rico leads to financial crisis
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Some people say that Social Security doesn’t contribute to the budget deficit and so there’s no reason to cut it. Not so. The Congressional Budget Office explicitly  that Social Security’s “contribution to the federal deficit” last year was nearly $100 billion, while Medicare added almost $400 billion more. Going forward, the federal budget is balanced if you leave out Social Security and Medicare. But if we don’t resolve the Social Security and Medicare funding problems, our debt will grow to unsustainable levels. Having spent six years on the  managing Puerto Rico’s bankruptcy, I can tell you – and the people of Puerto Rico can tell you even better – that a financial crisis is a terrible thing to live through.
Some people say that Social Security and Medicare are self-financing – we paid our taxes and we’re only getting back what we paid. Again, not true. The Social Security Administration  that a typical couple retiring today will receive about 30% more in benefits than they paid in taxes. By the end of the decade, that rises to a 50% bonus. And those bonus benefits don’t come out of thin air; they come from additional taxes that their kids will have to pay. For Medicare, the bonus to current retirees – and the cost passed to our kids – is .
Others say that we can’t possibly cut Social Security because it’s an essential safety net. In fact, members of both parties have proposed increasing benefits for low-income retirees. But entitlements aren’t expensive because they’re a safety net; they’re expensive because they’re not. For instance, this year Social Security’s maximum benefit will be $42,000, far more than is needed to avoid poverty. By 2050 that maximum benefit is scheduled to rise to $59,000. But when I  capping that maximum benefit, even many ostensibly conservative people acted as if providing generous benefits to rich retirees is somehow an essential role of government. If that’s what they think, they’d better start figuring out how they’re going to pay for it.
Everyone needs to start acting like adults. Being a good steward of entitlements isn’t accusing the other party of wanting to make benefit cuts that party neither wants nor has the capacity to make. Nor is it insisting you won’t cut benefits while also claiming you won’t raise taxes. Leaders take on the problems they are charged with solving, being upfront about the costs and benefits of each option while not forgetting that inaction isn’t one of them.
Now we just need to find some leaders.
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