An increase in consumer disposable income due to a JG would stimulate economic growth
Nasrudin ’22 [Ahmad, September 13, 2022,  Bachelor in Statistics Major & Economics and Development Studies, Bogor Agricultural, “How Consumption Expenditure Affects the Economy,” https://penpoin.com/how-consumption-expenditure-affects-the-economy/]
In macroeconomics, consumption expenditure affects the economy through aggregate demand. Economists include it as an item in aggregate demand in addition to business investment, government spending, and net exports. Thus, when consumption expenditure increases, aggregate demand also increases. As a result, it stimulates the economy to produce more output, leading to economic growth. Moreover, it also lowers the unemployment rate as businesses need more labor to produce more output.
Our expenses create income for companies. In other words, the money we spend becomes the revenue for them. Therefore, they will increase production to earn more profit when they believe we will spend more money (increased consumption).
Companies will utilize existing capacity at a higher level to produce more output. However, if the existing capacity is insufficient, they invest by buying capital goods or establishing a new factory. In addition, they also recruited more workers to operate their production machines. Eventually, it creates more jobs and income in the economy.
What are the types of consumption expenditures?
Consumption expenditure is what we spend to meet our daily needs. For example, we buy food, clothes, cars, insurance services, vacations, and hotels. They represent consumption, which includes goods and services.
How much is spent on services usually? It varies among consumers. High-income consumers may spend more money on services than low-income consumers. They buy services such as banking, investment, vacations, hotels, restaurants, health care, and insurance. Such spending may not be a priority for low-income consumers.
Then, spending on goods may also vary between consumers. Those who are rich can spend more money on luxury and branded goods. Meanwhile, low-income consumers find it difficult to reach such items. Their money may only be sufficient to meet basic needs.
Economists distinguish goods into two categories: durable goods and non-durable goods. Examples of durable goods are cars, motorcycles, washing machines, and furniture. Meanwhile, examples of non-durable goods are gasoline, food, beverages, and clothing.
Durable and non-durable goods have different characteristics related to how sensitive we are to buying them when external factors such as income and interest rates change. For example, when we buy durable goods, we may be sensitive to interest rates because we rely on loans to buy them.
Durable goods are usually expensive, and income may be exhausted when buying them for cash. Therefore, we buy it on credit. For this reason, durable goods require more consideration when purchasing.
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