[9] Pragmatic policy reforms can be successful, but require specific goal-oriented approaches---role playing strategy development and normative value is key
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Pragmatism is a philosophy which holds that all reality has practical consequences and that, therefore, the best way to know and to understand reality is through the consideration of practical consequences. Most pragmatists believe that the meaning of a proposition, idea, or event is to be found only in its practical consequences, and that the sum of the practical consequences is the whole of the meaning. Pragmatists tend to be antirationalistic in that they reject the intellectual power of human reason as the inherent source of truth and question deductive logic as a method of defining the truth. Most major philosophies had their genesis in Europe or Asia, but pragmatism originated in the United States and grew out of American historical experience. Life on the American frontier was a constant struggle which forced hard choices among alternatives that had to be judged according to their practical consequences. Americans learned to analyze and to evaluate reality on the basis of practical consequences and to use this knowledge and understanding of reality to solve practical problems. [Kallen] The first scholar to systematize pragmatism into a philosophy was Charles Sanders Peirce, who summarized his basic idea in his pragmatic imperative: "Consider what effects, which might conceivably have practical bearings, we conceive the object of our conception to have. Then, our conception of these effects is the whole of our conception of the object." [Peirce, p. 124] Peirce saw no contradiction between pragmatic thought and metaphysical thought. His philosophy of religion seems to be based on metaphysics. Peirce believed that the essence of Christianity is the distinction between the Way of Life, which is based on love, and the Way of Death, which was based on hatred. [Peirce, pp. 354-355] William James continued the pragmatic tradition in philosophy, but he moved pragmatism away from metaphysics and toward radical empiricism. James believed that pragmatism is both a philosophical method and a theory of truth. As a philosophical method, pragmatism involves the analysis and evaluation of practical consequences. As a theory of truth, pragmatism holds that ideas are true only to the extent that they effectively help us to relate one part of our experience to the other parts of our experience and to integrate the past with the future. James pioneered in the development of pragmatic instrumental ism by emphasizing the functional nature of mental activity and the instrumental character of knowledge. [James, pp. 43-81] It was John Dewey, however, who perfected instrumentalism as the highest form of the pragmatic philosophy. Instrumentalism is based on the presumption that effects imply causes and that both causes and effects imply solutions to problems. The instrumental process is the process of solving problems; it always integrates thought with action, theory with practice, means with ends, and factual judgments with value judgments. Most instrumentalists conceive life as an infinite series of problems to be solved, and the life process as problem-solving. The process begins with a sensing of the difficulty as a set of undesirable consequences. It then proceeds to an analysis of the cause-and-effect relationships involved in the problem. Next, various solutions are considered and analyzed according to the interpretation of the causal relationship. Finally, one solution is accepted and implemented, while the others are rejected. If the remedy effectively solves the problem, it is verified pragmatically. If the remedy proves to be ineffective, the problem will remain and other solutions will be attempted. [Dewey, pp. 223-239] Perhaps the greatest contribution of the instrumentalists to economics and the other social sciences is their theory of normative value. Dewey believed that normative value judgments are instrumental and corrigible. People have the ability to learn how to derive values from experience and how to use these values in the instrumental process of making normative value judgments and solving practical problems. Moreover, people also have the ability to test and to verify the truth of values and value judgments by drawing from experience to evaluate their practical consequences. You should accept a value as true only if it effectively relates the various parts of your experience into an authentic whole and successfully integrates your past with your future. You should accept a value judgment as true only if it is based on a true value and only if it contributes significantly to the instrumental process of solving problems. This process of instrumental verification can result in the revision and improvement of both values and value judgments. [Dewey, pp.575-598] Thus normative values and value judgments are induced from previous experience and verified by reference to subsequent experience. The instrumental philosophy of science has been applied to economics by Clarence Edwin Ayres, who was strongly influenced not only by John Dewey, but also by Thorstein Veblen. [Veblen] Veblen had developed his dichotomy to distinguish between the creative, supportive, and productive patterns of instrumental or technological behavior and the destructive, exploitative, and wasteful patterns of institutional or ceremonial behavior. Ayres accepted the Veblenian dichotomy and believed that these creative patterns of instrumental behavior are symbolized by the technological life process, which becomes the most basic and the most important value that can be induced from experience. This technological life process is the fundamental value upon which most other true values are based. [Ayres, pp. 205-230] The Dewey-Ayres instrumental theory of normative value is thoroughly consistent with Peirce's philosophy of religion, which conceives of Christianity as the quest to establish the supremacy of the Way of Life over the Way of Death. It is also consistent with the research of Sigmund Freud, which suggested that the human personality could be interpreted as a conflict between opposing propensities or instincts: the good life instinct and the bad death instinct. [Freud, pp. 140-152] An effective instrumental method for solving problems presupposes the existence of a valid and reliable theory of normative value to provide the norms and standards by reference to which both problems and solutions are defined and analyzed. Without a sound theory of normative value, an economist could neither define the problem as a set of bad consequences nor recognize a solution as a set of good consequences. Moreover, the evaluation of alternative courses of remedial action would require the use of a normative value theory. The great strength of the pragmatic-instrumental philosophy of science is that it includes both an effective method of solving problems and an entirely valid theory of normative value. The instrumental method gives the theory of normative value pragmatic impact; the normative value theory makes the instrumental process effective. Together, the instrumental theory of normative value and the instrumental method of solving problems provide an extremely effective method of identifying, defining, analyzing, and solving pragmatic politico-economic problems. This method can suggest solutions for the urgent problems that threaten the survival of modern industrial civilization. The abuse of economic power, for example, is a problem because it involves exploitation, which is a disvalue according to the Dewey-Ayres instrumental theory of normative value. The primary cause has been the decline of competition and the resulting concentration of uncontrolled economic power. To the extent that this cause predominates, the appropriate remedy would be the strict and effective enforcement of the antitrust laws to destroy the power concentrations which can be eliminated, and improved governmental regulation to control the economic power which cannot be destroyed. The secondary cause has been the perversion of governmental regulation away from its intended purpose of protecting consumers and toward an unintended purpose of promoting a business interest. The regulation of transportation, for example, has been perverted toward a cartelization of the trucking industry. To the extent that this is the cause, the relevant remedy would be a selective deregulation of industry. Mainstream positive economists cannot deal with this problem effectively, because they implicitly assume that the economy of the United States closely approximates pure competition. Simultaneous inflation and unemployment not only represent inefficiency and waste in the system, but also result in severe human suffering. Clearly, one cause of inflation is an excessively rapid rate of increase in the supply of money. The obvious remedy for this cause is a tight monetary policy. Another cause is the market power which permits big labor unions to demand and win wage rates far above the competitive equilibrium and which allows price administrators to pass cost increases through to consumers to such an extent as to cause a cost-push inflation. If a powerful cost-push inflation is countered by monetary and fiscal policies, then the result will be to reduce aggregate demand. Price administrators may react to the reduction in aggregate demand in either of two ways. If they elect to maintain production and to reduce prices, then the policies will solve the problem of inflation. But if they elect to maintain prices and to reduce production, then the policies will not only fail to solve the problem of inflation, but also cause an additional problem of simultaneous unemployment. One possible remedy for this cost-push inflation would be the elimination of the market power of big labor unions to administer wages and of big business to administer prices. Alternatively, another more feasible remedy might be a firm but flexible incomes policy to prevent unjustifiable increases in wages and prices. It is my belief that the elimination of inflationary expectations would raise the level of employment to some extent. Other governmental policies and programs could then be used to alleviate the human cost of the remaining unemployment. 
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