The plan’s green transition cedes oil production to petrostates---that spikes prices. 
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Traditional suppliers will benefit from the volatility in fossil fuel prices that will inevitably result from a rocky energy transition. The combination of pressure on investors to divest from fossil fuels and uncertainty about the future of oil is already raising concerns that investment levels may plummet in the coming years, leading oil supplies to decline faster than demand falls—or to decline even as demand continues to rise, as it is doing today. That outcome would produce periodic shortages and hence higher and more volatile oil prices. This situation would boost the power of the petrostates by increasing their revenue and giving extra clout to OPEC, whose members, including Saudi Arabia, control most of the world’s spare capacity and can ramp global oil production up or down in short order.
In addition, the transition to clean energy will wind up augmenting the influence of some oil and gas exporters by concentrating global production in fewer hands. Eventually, the demand for oil will decline significantly, but it will remain substantial for decades to come. Many high-cost producers, such as those in Canada and Russia’s Arctic territory, could be priced out of the market as demand (and, presumably, the price of oil) falls. Other oil-producing countries that seek to be leaders when it comes to climate change—such as Norway, the United Kingdom, and the United States—could in the future constrain their domestic output in response to rising public pressure and to hasten the transition away from fossil fuels. As a result, oil producers such as the Gulf states—which have very cheap, low-carbon oil, are less dependent on the financial institutions now shying away from oil, and will face little pressure to limit production—could see their market shares increase. Providing more or nearly all of the oil the world consumes would imbue them with outsize geopolitical clout, at least until oil use declines more markedly. Other countries whose oil industries might endure are those whose resources can be brought online quickly—such as Argentina and the United States, which boast large deposits of shale oil—and that can thereby attract investors who seek faster payback periods and may shy away from longer-cycle oil investments given the uncertainties about oil’s long-term outlook.
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