High prices supercharge Russian risk-taking.
Moran ’22 [Michael. *journalist for Al Jazeera. “Russia-Ukraine Crisis: When Oil Prices Climb, Putin Gets Bolder.” Al Jazeera. February 4, 2022. https://www.aljazeera.com/economy/2022/2/4/russia-ukraine-crisis-when-oil-prices-climb-putin-gets-bolder.]perth
Amid the historic tensions between Russia and Ukraine and the grand geopolitical dynamics currently unfolding between Moscow and the West, the role that crude oil plays in greasing the wheels of conflict can become obscured.
But a look back at past conflicts reveals a strong correlation between soaring oil prices and Moscow’s willingness to assert its will aggressively beyond its borders.
During Russia’s two military attacks on its former Soviet neighbours – the August 2008 war in Georgia, and its February 2014 seizure of Crimea and then the Donbas region from Ukraine – oil prices were at historically elevated levels ($125 and $102.57 respectively for global benchmark Brent crude).
Currently, oil prices are on the ascent again, reaching seven-year highs on Friday with US benchmark West Texas Intermediate crude topping $91 a barrel and Brent crude soaring past $92 a barrel.
Those gains fill Moscow’s coffers and might imbue the Kremlin with a sense of immunity from the threat of further Western sanctions or economic isolation.
Bob McNally, former senior director for international energy on United States President George W Bush’s National Economic Council and CEO of the energy consultancy Rapidan Energy Group, told Al Jazeera that oil forecasters have seen this pattern play out before in Georgia and Ukraine.
“In each case, war was preceded by several years of high oil prices, that no doubt played a role in emboldening Russian leaders,” said McNally, who was effectively Bush’s top energy adviser from 2001 to 2003. “Higher oil prices along with other measures Moscow has taken to protect its financial system from sanctions will help it withstand garden-variety sanctions.”
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