The short-term rush to drill kills off renewables---independently turns case.
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Moreover, even if these collective efforts were to succeed in reducing global demand for oil and gas, a second problem would arise. The world’s oil and natural gas reserves will not simply disappear when demand for them collapses. For example, the deposits under the desert sands of Saudi Arabia still hold billions of barrels of fossil fuels – with a value of billions upon billions of euros at today’s market prices. But what would it mean for Saudi Arabia if global demand for oil and gas were to dry up within a few decades? The remaining reserves would become largely worthless, and so it’s better for Saudi Arabia – and any other country with large oil and gas deposits – to pump its own reserves out of the ground quickly and sell them before they lose their value. From an economic perspective, these considerations can be understood via intertemporal equilibrium models for exhaustible natural resources, and are consistent with fundamental scientific insights in the field of resource economics. Market logic dictates that falling demand in the future will lead to a rapidly increasing supply of oil and gas in the present and hence to a fall in prices. As prices fall, the use of oil and gas will increase, and so will CO2 emissions in countries that are not party to a climate agreement – and elsewhere – until the demand restrictions imposed by such an agreement take effect. The drop in prices will also make it difficult for alternative energy sources to assert themselves in a market flooded with cheap oil and gas. Moreover, there will be a decrease in the natural incentives for innovation in green technologies.
The impact of war and sanctions has meant that gas and oil prices have not followed this pattern in recent weeks. Although it will take a while to compensate for disruptions in the supply coming from Russia, these disruptions do not affect the total quantity of oil and gas available for extraction over time. In this respect, this price volatility does not contradict the supply decisions outlined here – and these decisions are likely to be taken in the coming years and decades should a binding and effective global climate agreement be adopted.
Scientists, refer to this problem commonly as “rush to burn” or “green paradox.” Though it may sound paradoxical, the increasing severity of political measures seeking to restrict the future use of fossil hydrocarbons in energy production actually counteracts the desired policy impacts of a climate agreement in the present day. These risks have been highlighted in extensive theoretical literature relating to the green paradox. The literature has also provided empirical evidence of market responses in line with the theory predictions. In 2009, the economist Hans-Werner Sinn received the “Dinosaur of the Year” award for delivering this bad news. Since then, word of the compelling logic of this correlation has gotten around – at least among climate economists.
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