CONSOLIDATION---insulated petrostates quickly capitalize on shortages to win market domination. 
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On an international level, a common narrative about the energy transition is that oil- and coal exporting states stand to lose the most, as their energy reserves will eventually become stranded assets, meaning assets that become devalued earlier than expected (Bos & Gupta 2018, Van de Graaf & Bradshaw 2018). Consequently, these states are often expected to lose political leverage over today’s hydrocarbon importers (Overland et al. 2019). However, while fossil fuel exporters as a category of states may be losers of the energy transition, that does not mean that each and every exporting state will be. Some states, especially those with fossil fuels that are especially attractive on economic or geopolitical grounds, are likely to continue pumping oil for many years to come. Moreover, while demand for fossil fuels may fall, if supply falls at an even faster rate as various producers exit the market, there could be shortages and price spikes. Paradoxically, the energy transition could increase the profitability and geopolitical leverage of the remaining fossil fuel exporters for a period of time (Goldthau & Westphal 2019, Bordoff & O’Sullivan 2022)
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