CARBON PRICING---it necessitates higher oil prices. 
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The idea behind a carbon tax is simple. Fossil fuels like oil and natural gas exact a cost on the environment that is not captured in their market price. By forcing people to “pay more,” the carbon tax “internalizes the externality,” or reveals the hidden or true cost of burning fossil fuels. That is, it gets people to pay the actual cost of burning fossil fuels.
Those who use less still get the rebate. They effectively get a double benefit, saving money by spending less because they reduce their use of fossil fuels, while at the same time receiving the rebate based on the average carbon price paid in their province. This benefit relies on them changing their behaviour and spending less on fossil fuels.
Instead, in recent months, the market has significantly increased the price of fossil fuels, making the price of gasoline much higher than it otherwise would have been from planned carbon price increases alone. In fact, if you look at the average cost of gasoline in 2019, when the carbon tax was first enacted, it would have taken numerous increases in the price per tonne to get us to the price we are at today simply through carbon tax increases.
This raises some questions. If the objective of the carbon price is to make it more expensive to use fossil fuels so people shift to cleaner forms of energy, why are governments across Canada responding to the call for consumer relief at the pump? Haven’t market forces more than achieved what were the government’s original carbon price objectives?
For example, British Columbia implemented a province-wide carbon tax in 2008 and increased it on April 1. The province announced this increase would go ahead despite rising oil prices, arguing that any relief on carbon pricing would simply be pocketed by oil and natural gas producers. At the same time, however, B.C. announced a one-time $110 payment to drivers for gasoline relief. Other governments across Canada have signalled they are contemplating similar forms of relief.
You would think governments concerned about climate change would welcome the high price of gasoline. After all, the purpose of the carbon tax is to increase the costs of using gasoline and other fossil fuels to discourage people from using them. It seems counter-intuitive to offer relief for the costs of fossil fuels at the same time as calling for even more carbon pricing. That is, until you consider where that money is going.
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