The view of Social Security reform misses the larger neoliberal processes of globalization and increased consumption that has systematically produced a litany of impacts to welfare-entrapped populations.
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The welfare state, neoliberalism and financialization of social protection
The creation and development of the welfare state – that is, a national system of decommodified social service provision, based on the creation of social funds maintained by the collection of taxes and social security contributions, where it falls upon the state to protect the population against the major risks that threaten individuals in contemporary societies (accidents, illness, aging, death, unemployment, social exclusion) – occurred in a specific moment in history (1945- 75) marked by the positive conjunction between economic growth and the reduction of social inequalities16. During this period, various countries adopted active political policies designed to promote economic growth, either through the implementation of monetary, fiscal and exchange rate policies, or direct public investment. At the same time, the role played by unions and adoption of labor protection policies also contributed to real wage growth and the introduction of various worker benefits. These factors made it possible to conciliate accelerated economic growth with a more equal distribution of the wealth generated.
However, the economic crisis experienced in the last quarter of the twentieth century led many to severely question the model, paving the way for the strengthening of neoliberal policies in the majority of both core and peripheral Western countries. As mentioned in the previous section, these policies were based on a (re)valuation of free market society ideology, through the adoption of a set of market-oriented reforms, including the end of state economic planning, privatization of state-owned enterprises and public services, deregulation of the financial and labor markets, tax reduction, and the free flow of goods and capital. With respect to social protection, neoliberal policies emphasized self-funding of access to services (with an effective increase in the contribution of service users to social expenditure), actions focused on the poorer segments of society, decentralization of service provision and management, separation of functions (funding and provision, for example), and competition between different service providers (schools, hospitals, etc.). Thus, there has been a major break with strong government involvement in the social arena, due to a series of common (and also specific) factors that have influenced all public social service provision systems.
Chart 1. The consequences of neoliberalism for society, the economy, politics, social protection and health status.
Dimension	Consequences
Society		More individualistic, materialistic and socially antagonistic
The economy	Slower economic growth, greater concentration of income, greater financial insecurity
Politics 		Middle and lower classeshave less political power
Social protection	Children, adults and the elderly do not have adequate social protection
Health status 	Obesity, self-harm, eating disorders and mental illness (depression, anxiety, social phobia)
It has always been difficult to identify the similarities between the social protection systems, programs, areas of social protection, timing and circumstances of different countries. However, as Fine17 points out, this does not mean that modern social protection systems are free of common influences. Globalization and neoliberalism, on the one hand, and financialization of wealth on the other, have imposed a series of limits, contradictions and new forms of expanding social protection, be it via the state or market.
Globalization was a central element of the constraints faced by the welfare state because social spending burdened locally manufactured products and created barriers to competition on the world market. Several countries reformed their social protection systems to increase competition. The following examples illustrate this dilemma: Italy lost competitiveness due to the labor spending burden; France opted to reform its welfare state; while Germany may be regarded as an excellent example, since its social security-based system associates lower costs with greater labor productivity.
According to Fine17, strengthening private consumption extinguished or created major tensions for so-called long periods of public system provision (the other side of collective consumption), since the public service provision system is not a consumer goods market, but rather a specific arrangement to satisfy need. Financialization fiercely attacked the social policy system when the financial sphere turned the logic of accumulation much more oriented towards speculation, the unlimited expansion of credit, the penetration of private finance into the social and economic arena (in areas such as health, education, social security, social infrastructure, and housing), and the emergence of a neoliberal culture that revered the private goods market as much as it did anti-statism.
In the past, development and universal social policies were elements of a pattern of industrial accumulation in which productivity gains were transmitted into wage growth, whose purchasing power guaranteed increased demand for manufactured goods because social protection systems decommodified access to social goods and services, resulting in more available income to drive growth in private consumption though the purchase of manufactured goods17. Public funding via taxation allowed for the socialization of risks, resulting in the need for an ideological discourse based on solidarity and social justice. The public sector ethos sealed this alliance endorsed by major corporations and unions in a democratic environment, secured by wide-ranging agreements between workers and employers.
Today, the expansion of private consumption no longer depends on the decommodification of access to social goods and services, since the consumer credit system, with all its different mechanisms (credit cards, overdraft, loans etc.), is able to play this role. The solidarity-based public sector ethos has been broken by the fragmentation of social life and the labor market, whereby people are constantly changing places and positions in a system in which flexibility (agility, openness to short-term change, capacity to take risks, etc.) is an essential element18. It is also possible to observe the expansion of privatization and private consumption of social services, due to growing supply, the valuation of life styles based on competitive individualism, and the defense of individual diagnoses and treatments, corroborated by scientific advances and the desire for individualization.
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