Agribusiness is key to econ, only the plan solves.
Jayson Beckman & Amanda M. Countryman 2-21-2021 (Jayson Beckman is an Economist in the Agricultural Policy and Models Branch in the Market and Trade Economics Division. Dr. Amanda M. Countryman PhD associate professor of agriculture and resource economics, Purdue University; Wiley Online Library; Accessed 7/2/2023; https://onlinelibrary.wiley.com/doi/10.1111/ajae.12212) GH AB:(
Much of the attention from COVID-19 has been on the impacts on tourism and other service sectors; but there has been a growing interest in issues pertaining to agriculture, including the decline in food away from home (FAFH) expenditures and effects on agricultural production including the closures of meat processing plants in the second quarter of 2020. One area featuring a wealth of analysis on COVID-19 is the potential impacts on macro-economic factors such as unemployment and GDP. Our work combines the two topics, filling a gap in the literature that has not been addressed: impacts on agriculture in economic analysis of COVID-19. We consider changes in production and trade, and changes in FAFH expenditures, unemployment, and fiscal responses that have occurred as a result of COVID-19. We gather data on actual changes to these components then use a simulation model to estimate the impact of these shocks on GDP. As such, we provide insight to the impact on the entire economy caused by changes in food and agricultural markets.
Our results indicate that for many regions, the impacts from agriculture play a large role in the economy-wide changes from COVID-19. This is particularly the case for those that have large expenditures on FAFH. The region with the largest decrease in GDP from agriculture in our results is the U.S. Although the production and trade shocks had little impact on GDP, the combined effects of all shocks lead to a reduction in GDP for the U.S. attributable to agriculture that is greater than the 5.4% share of agriculture in the national economy. An argument could be made, however, whether FAFH, could be considered as “agricultural” in the vein that most people think; however, this sector has a large share of their costs dedicated toward purchasing primary agricultural products and is a key source for food consumption. It should be noted that the changes to primary agricultural products and certain food processing sectors (dairy and meats) could influence agricultural markets for the next few years given the lags in production cycles attributable to agriculture. This would be particularly the case if supply chains are not able to evolve quickly, although there is evidence of food manufactures shifting strategies to become nimbler and more responsive to economic forces.
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