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Four highlights: If the Fed sticks to its strategy of a disciplined monetary policy aimed at a zero inflation, long-term interest rates should continue to decline; Inflation occurs only when central banks print more money than people wish to hold. Inflation is not due to capacity use in manufacturing, unemployment or even the price of oil; Profits are under pressure in private sectors' and the U.S. Budget is in better shape than Washington admits. However, rapid growth in revenue and stagnant spending are not sustainable.
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