Redistribution includes indirect benefits.
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Governments may affect the redistribution of income by a variety of means. They may do so fiscally; that is, by means of government expenditure and revenue flows. And they may do so normatively; that is, by means of preponderantly regulatory as opposed to monetary influences. They may do so directly; that is, by means of the net, direct, immediate (first-order) give and take of expenditure benefits and revenue burdens. They may also do so indirectly; that is, by relatively long-term and multi-stage processes, as when transfers to high-income persons employing low income household members stimulate low-income employment and earnings. These four modes of governmental redistribution of income — fiscal and normative, direct and indirect — are cross-classified below to generate a typology of types of governmental redistribution. Four types result: 1. direct fiscal redistribution, exemplified by net, first-order shifts in income distributions resulting from government cash transfer, tax extraction, and so on; 2. indirect fiscal redistribution, exemplified by the relatively indirect, second-to-final-order impacts of (Keynesian) fiscal policy upon economic activity and, as a result, income dispersion; 3. direct normative redistribution, exemplified by the relatively direct (and intentional) impacts of regulatory policies in labor and other factor markets (e.g. open-shop or affirmative action legislation); and 4. indirect normative redistribution, exemplified by the more circuitous redistributive effects of property and contract law upon possession, exchange and, in effect, redistribution.
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