Basic income solves unemployment.
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Basic income would share out social security benefits and income tax allowances in such a way as to allow access to employment for the whole adult population, and encourage job-sharing rather than jon-reservation. Because it would be unconditional, its terms would allow people to take such employment as was available with security that their basic needs would be met. In an increasingly fragmented labour market, with more part-time and short-term employment contracts, it would give both men and women incentives to take such work. If Basic Income was introduced in a step-by-step way, with transitional pay- ments of well below subsistence level, this would redistribute employment only at the lowest end of the labour market, and benefit the poor in marginal ways; but as its level rose, so it could effect employment at better wages, and the incentives of more earners. If more generous allowances were paid to people with handicaps, their access to both employment and independence would be improved. Basic Income paid at equal rates to men and women would eventually give better incentives for sharing unpaid work in the house- hold, and women would escape the role of full-time carers, in which the present benefit structure traps them. Basic Income could, of course, be used as a subsistence income by people wanting to do unpaid community work, or be pooled by those starting a co-operative – for example, a co-operative for people with disabilities, or carers. In general, it would allow a more rational division between paid and unpaid work, rather than encouraging the growth of service employment for its own sake. The case for Basic Income as a response to the underclass phenomenon rests, therefore, on two features. By ameliorating (eventually eliminating) the poverty trap, it would give the excluded minority access to the market system of fairness by reward for effort, and hence to savings, property and other private goods. But also, by giving everyone a universal share of resources on the grounds of membership (citizenship), it would be a mechanism for including all in the common good. In my view, Basic Income is the fairest way of sharing out rights, roles, obligations and access in our present situation, but it would not give rise to a just society without and equally determined policy commitment to communal resources for sharing in a good quality of national and local life. A revaluation of the public sphere would be an essential part of such policies, and would help to include the underclass in active citizenship roles. In other words, there should be a redistribution of value from private to public goods, as well as a new priciple for the distribution os income.
Source: Neoclassical Economics K - UTNIF 2023 · UTNIF · 2023




