Job guarantees are affordable, resolve income inequality, and boost the national and local economy
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4. Low Cost of the Program Most program estimates peg the cost of a JG program between one and three percent of total G.D.P (Wray 2014, 1). As Figure 2 (below) shows, this is less than the 3.4% the United States already spends on generally ineffective anti-poverty programs.
Kaboub’s article about the low cost of full employment considers two possible cost scenarios: one in which the JG program hires all unemployed workers in the first year, and another in which the process is gradual. The latter scenario seems more politically plausible and will therefore be analyzed13. By the third year, the program will have hired all workers who are ready, willing, and able; he estimates a workforce of roughly 23 million (Kaboub 2012, 65)14 . He also proposes a wage structure with a base pay of $15 per hour and sliding scale up to $21 per hour, which exceeds the wages proposed in this paper (Kaboub 2012, 65)15 . Kaboub budgets a material cost of $50 billion for the projects themselves, and also includes an annual benefits package of $10,000 (Kaboub 2012, 65). Given a reasonable federal income tax of 15%, he calculates that the program will raise $121 billion in tax revenue (Kaboub 2012, 66). 16 It will save the federal government at least $234 billion in various cost reductions, including $150 billion in savings from unemployment benefits, $100 billion in food assistance programs, and $75 in incarceration costs (Kaboub 2012, 66). All things considered, the program will cost less than $600 billion—practically pennies in comparison to the $29 trillion that the Fed has spent bailing out Wall Street (Kaboub 2012, 66). Most importantly, by year three, the increased purchasing power of the formerly unemployed will generate over $1 trillion annually to U.S. G.D.P. (Kaboub 2012, 66). Once again, affordability is not an issue, but, regardless, this analysis demonstrates the JG program’s relatively low cost and its contribution to economic growth. 13 This proposal is not strictly committed to either the “shock therapy” or “gradual approach” (Kaboub 2012: 65). The shock therapy approach solves the issue immediately, but may cause some administrative and organizational mishaps. The gradual approach should decrease these miscues, but leaves people employable individuals unemployed that much longer. 14 The following estimates are not closely dependent on this figure of 23 million; a few million more will not wildly alter the analysis. In fact, I suspect that the figure will be below 23 million as the newly employed workers will spend their money and expand the economy. Private corporations will need to hire more workers in response, and will look to the JG program to do so. 15 Therefore, these estimates likely exceed the costs of the JG program proposed in this paper. 16 Let us temporarily leave aside that the federal government does not actually use tax revenue to spend. 14 IV.Economic Benefits of JG Program An increase to G.D.P. is certainly not the only economic benefit of the program nor its most important. The United States is the richest country in the world almost twice over, yet income inequality has been steadily increasing for decades and tens of millions of citizens remained unemployment against their will. Clearly, G.D.P. is not the only measure of a country’s economic wellbeing. First and foremost, The JG program will help struggling families by providing them with the means to afford the most basic necessities and allow them enjoy at least some material comforts. The increased purchasing power of the newly employed workers will trigger a boom in the aggregate demand of many goods and services. Businesses will respond to the increased activity and higher profits by hiring more workers into middle-management positions, which will curb rising income inequality. Local and state governments will also see significant increases in tax revenue. Workers will be able to afford homes and pay property taxes; they will consume more goods and services and pay the corresponding taxes. Unlike the federal government, local governments are not currency issuers and do rely on tax revenue and borrowing to spend. There is little reason to doubt that more money will help local and state governments operate more effectively and encourage the development of previously unaffordable projects.
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