2 – Unemployment: It has convergent, escalating characteristics that directly contribute to economic crisis, instability, and social decline. 
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Impact on the Economy Unemployment is a direct and indirect contributor to inequality. It increases the general level of income inequality in most countries (Galbraith Citation1998; Sen Citation1997a) and leads to greater inequality within labor and between labor and capital (Tcherneva Citation2014). The social exclusion produced by unemployment exacerbates interracial and interethnic tensions and antisocial and criminal behavior (Burgess and Mitchell Citation1998; Darity Citation1999; Sen Citation1997b). Sen (Citation1997a) additionally finds a negative impact on technological change, innovation, and output. Mitchell (Citation2012) estimates that in the middle of the Great Recession, the United States lost $10 billion of output each day as a result of high levels of unemployment4 (for comparison purposes, that is equivalent to the annual 2016 budget of the Environmental Protection Agency). Even at the peak of the expansion in 2007, when unemployment was relatively low, the daily GDP loss from unemployment in the United States was $500 million. Unemployment is a contributing factor in financial crises and economic instability (Galbraith Citation2009, Citation2012), as well as insocial and political instability, human trafficking, exploitation, and slavery.
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