Federal action is key – state’s create insufficient incentives – ruins international modelling
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To be sure, this hardly lays out an economically ideal approach to the mitigation of global climatic disruption. While far better than nothing, even a reasonably coordinated collection of state and provincial carbon pricing policies, in part derived from a patchwork of federal regulations and supplemented by a collage of other federal and sub-national policies, would create inefficiently disparate abatement incentives across sources, gases, sectors, and jurisdictions. Relying on state action also complicates international negotiations around both emissions targets and carbon prices. For example, it is difficult for the U.S. State Department to make a strong case to other countries that the United States will achieve a particular emissions goal by a certain date if the policies to attain it are directed by state actors over which the federal government has little control. Arguably, a more comprehensive approach, across and within major economies, will prove indispensable to achieve ambitious GHG stabilization targets at reasonable cost. But in the absence of new federal legislation in the United States, this scenario of state and provincial coordination is about as good as it could get. 50
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