Countercyclical policy is good for the economy- makes recessions milder, limits unemployment, and smooths business cycle fluctuations
Aster 22 Hannah Aster, 1-7-2022, "The Federal Job Guarantee: Pros, Cons, and History," Shortform Books,  Excerpt: Job As a Right
Do you think having a job is a fundamental right for all people? What would the pros and cons of a federal job guarantee be? Has congress ever looked into making a program like this? Stephanie Kelton, economist and the author of The Deficit Myth, says that a federal job guarantee is crucial for establishing economic order. However, critics say that a program like this would cost too much and could lead to corruption. Continue reading to learn more about what a federal job guarantee could mean for the United States. Jobs As a Right To use the federal government’s extraordinary fiscal power to create a society that is more equitable, sustainable, and prosperous, Kelton proposes a federal job guarantee. She positions this as a crucial remaking of the economic order—having the federal government serve as an employer of last resort, guaranteeing the fundamental right to a job for anyone who wants one. As we’ve explored, the federal government can always create the dollars needed to finance the program. She writes that a federal job guarantee would reap important benefits for the economy and society as a whole. During regular slumps in the business cycle, people who would normally be laid off and remain without jobs for months or even years would instead have the option to be immediately rehired by the federal government. Participation in the program would be counter-cyclical—rising during recessions, shrinking during booms. It would also help to shore up state and local tax revenues during recessions because participants would now be earning paychecks and paying these taxes. This helps the economy avoid the typical cascading job losses that occur during a recession, when state and local governments are forced to lay off civil servants, firefighters, teachers, police officers, and other workers when tax revenues plummet. The federal jobs guarantee would benefit everyone, even those who don’t directly participate—because more jobs means more income and more consumers for businesses, which means more jobs and investment throughout the economy. The federal job guarantee would break the cycle of mass unemployment that spreads and causes business failures throughout the economy. A federal job guarantee would also improve the bargaining power of labor (because it would be easier for people in the private sector to leave bad or exploitative jobs), while setting a minimum federal standard for wages and benefits, as private-sector firms would have to compete for talent with the federal program. Perhaps best of all, the work done by participants in the program would help to address society’s most pressing needs. The federal job guarantee program could help redirect much-needed talent toward addressing shortages in nursing and eldercare; moving our energy grid toward a zero-emissions future; and repairing and modernizing the nation’s outdated infrastructure.
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