Jobs Guarantee solves unemployment issues with countercyclical policy- resolves all unemployment issues- even during economic downturns
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When the economy enters a recession (on average, every seven years in the United States), firms lay off workers en masse. Government spending automatically increases, including on UI, TANF, and other anti-poverty programs. Other government programs attempt to grow the economy, such as tax or interest rate cuts, and subsidies or other incentives to private firms. While government spending always increases countercyclically in recessions, since the 1980s it has failed to produce strong job growth in recoveries. Jobless recoveries have become the norm. With the JG in place, as companies lay off workers in recessions, these same workers can transition directly to the JG. Without the JG, they face uncertain prospects of finding another job, and the meager unemployment assistance they receive ensures that they will curb their spending—they skip shopping trips, restaurant outings, or going to the movies. That ripple effect results in additional laid off workers—servers, cash register operators, movie ticket attendants, and many more. In a sense, one unemployed person throws another one out of work. The JG stops and prevents this vicious cycle. When private employment shrinks and workers are laid off, they transition into the JG. The increase in government expenditure on hiring those workers is the very stimulus the economy and the private sector need to recover from the depths of a recession. Spending patterns are much more stable when someone gets a job (as compared to UI) and the avalanche effect of layoffs is contained. As the economy begins to grow, those workers return to their old jobs or to other better-paying employment opportunities. The program shrinks as the economy expands. Thus the program is a countercyclical buffer, a complement to private sector activity. It expands in recessions and contracts in expansions, thus providing the needed countercyclical stabilization. It is superior to current stabilization methods, because it does not use the unemployed to stabilize growth and inflation, and thus drastically reduces the existing costs of unemployment (see question 15). It makes jobless recoveries a thing of the past by securing true full employment over the long run—in good times or bad.
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