Jobs Guarantee doesn’t increase inflation
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No. As above, the JG is superior inflation-fighting mechanism. There are many sources of inflation and the JG is not designed to fight them all, but it does not use the unemployed to slow down economic growth and tame inflationary pressures. The JG wage is expected to raise the wage floor, i.e., establish a genuine minimum wage of $15 for the economy as a whole. Any resulting increase in prices will be a one-time increase, which does not constitute inflation. Indeed, as explained above the countercyclical mechanism of the program ensures that the program offsets inflationary/deflationary pressures. So long as the JG wage is not indexed to prices, the program will not have an internal mechanism that produces or feeds a wage-price spiral. Legislation can ensure that the JG wage is periodically evaluated and adjusted with productivity and living costs. However, these adjustments will be discretionary. Any impact on prices will also be a one-time adjustment, and not inflation (which is a continuous increase in the general price level).
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