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House Conservatives Look to Squeeze McCarthy on Spending, Again
Members of the House Freedom Caucus warned Tuesday that they are not yet prepared to back a pair of Republican spending bills set to come to the floor this week. As GOP leaders look to start passing the 12 annual spending bills, the far-right group has been pressing Speaker Kevin McCarthy and their fellow Republicans for additional spending cuts, even if a showdown over spending levels results in a government shutdown this fall.
“We should not fear a government shutdown. Most of what we do up here is bad anyway,“ Republican Rep. Bob Good of Virginia said at a press conference Tuesday, repeating a line he’s used before. Good argued that Republicans should hold the line on spending and try to force President Joe Biden and Democrats to accept steeper cuts — and he argued that most Americans won’t notice if the government is shut down temporarily.
“We’re sounding the warning call,” Republican Rep. Andy Biggs of Arizona, another Freedom Caucus member, said. “We’re reminding our leadership: You need the votes. And we’re begging our leadership: Listen to us. Do not take us on a further irresponsible spending path.”
What this fight is about: “Some conservatives worry that backing the two bills would signal support for the broader spending plans, which they complain rely on sleight-of-hand budgeting maneuvers to show budget reductions,” Siobhan Hughes of The Wall Street Journal explains. “The cuts won’t change the trajectory of future spending, they argue, because they don’t lower the levels from which all future increases will be determined, but instead would allow for a gross total of $1.59 trillion in spending in fiscal 2024, paired with $115 billion in cuts labeled ‘rescissions’ from other buckets including for the Internal Revenue Service.”
Senate Scrambles to Pass Defense Policy Bill This Week
Senate Majority Leader Chuck Schumer is looking to pass the 2024 National Defense Authorization Act by the end of this week, before lawmakers leave for their August recess. It may not be easy, given the slew of amendments the Senate will have to work through without adding anything controversial to the legislation that might threaten final passage.
Some Senators want to raise defense spending above the $886 billion cap set by the Fiscal Responsibility Act, the bipartisan budget and debt-limit deal enacted in early June. GOP defense hawks’ desire for supplemental funding for Ukraine and other military needs could also increase the likelihood of a clash between the Senate and the House over spending levels — and a fight between Republicans in the two chambers.
The Senate process began this afternoon. We’ll be monitoring the action, but in the meantime, you can see more about the NDA and potential Senate obstacles here or here.
Chart of the Day: Vibes Improving
Consumer confidence has risen to its highest level in two years, the Conference Board announced Tuesday.
“Despite rising interest rates, consumers are more upbeat, likely reflecting lower inflation and a tight labor market,” the group said in a press release, noting that their consumer confidence index hit its highest reading since July 2021.
Dana Peterson, the group’s chief economist, said that the availability of jobs appears to have played a key role in the results. “Assessments of the present situation rose in July on brighter views of employment conditions, where the spread between consumers saying jobs are 'plentiful' versus 'hard to get' widened further,” she said. “This likely reflects upbeat feelings about a labor market that continues to outperform.”
The confidence report suggests that consumers may finally be starting to align their outlooks with the economic data, which has been better than expected for months. “[M]aybe the real lesson is that it takes time for peoples' perception of the economy to catch up to what the numbers show,” wrote Neil Irwin of Axios.
Number of the Day: $4.7 Trillion
Countries around the world stand to lose upward of $4.7 trillion in revenues over the next 10 years due to the use and abuse of tax havens by corporations and wealthy individuals, according to a new study released Tuesday.
The Tax Justice Network, a U.K.-based group that advocates for tax fairness, based its analysis on data from 47 nations in the Organization for Economic Cooperation and Development, and limitations in the data mean that the revenue gap could be considerably larger. Even the basic estimate, though, points to an enormous loss of government revenues. “The future losses of public money would be equivalent to losing a year of worldwide spending on public health,” the group said.
Pegging the annual tax revenue loss in 2023 at an estimated $472 billion, the Tax Justice Network said that $301 billion of that total is related to multinational corporations moving profits into tax havens, while $171 billion is produced by wealthy individuals hiding their money offshore.
In response to the ongoing losses, the group calls for a “democratic revolution” in global tax rules to be organized by the United Nations.
Discussions have continued between the hard-line conservatives, GOP leadership and other factions of the conference over the holdups surrounding the spending bills, like overall top-line spending levels and recissions. But a source familiar with the discussions said that many of the issues being raised by members of the Freedom Caucus and their allies are also supported by members in other ideological areas of the conference.
But even as conservatives think they are making progress, the clock is ticking. The House is scheduled to be in session for just three weeks after the August recess and before the Sept. 30 funding deadline.
“I think this week, there’s been some productive movement to put more downward pressure on spending,” said Rep. Matt Gaetz (R-Fla.). “So, I’m more worried about the timetable right now.”
McCarthy said Thursday that he expects the House to pass all of its 12 appropriations bills by Sept. 30.
At the same time, Senate appropriators are hurrying to pass out of committee their four remaining funding bills by next week, after the upper chamber fell slightly behind their counterparts in the House at the start of the process earlier this year. 
Each of the eight funding bills passed out of the committee so far have fetched overwhelming bipartisan support. But there is tricky legislation on the horizon as negotiators prepare to consider what some regard as their toughest bills next week, including measures to fund the departments of Defense, Homeland Security and Health and Human Services.   
“This was never going to be easy,” Murray said Thursday, but she added she thinks appropriators are “all eager to finish strong.”
Negotiators anticipate bicameral negotiations to pick up in the weeks ahead, but fears are rising over whether both sides will be able to strike the deal to keep the government funded beyond the shutdown deadline in September. 
“We’re gonna have a government shutdown because we’re gonna fight between the House and Senate about appropriations. Maybe, I sure hope not. We keep coming right up close,” Sen. Chris Coons (D-Del.) said this week.
“We are going to scare the hell out of you,” he said. “We’re really good at that.”
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