UBI enables growth – the baseline capacity, competitive wages, job-seeking, investments, and school attendance open the floodgates to an Keynesian economy in constant growth
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UBI brings a plethora of benefits for multiple stakeholders, especially the most vulnerable. Firstly, it reduces the coercive aspects of capitalism. Currently, workers have to take up employment because they lack alternative means of subsistence. UBI provides a baseline capacity for sustenance, allowing people to refuse exploitative labour. This makes work much less coercive and also increases wages for unpleasant work, which leads to higher compensation and an incentive for employers to eliminate such tasks. UBI further liberates people from working or seeking work due to the unconditional cash grant13, which creates a society no longer hostage to the rule, “No matter how it dulls the senses and breaks the spirit, one must work”14. The grant thus challenges an anchoring principle of capitalism that tethers social citizenship to waged labour15. Additionally, UBI increases workers’ collective power. Unions can use it as an unlimited strike fund to bargain against conditions, compared to limited funds from members that would run out rapidly in a prolonged strike. In addition, UBI grants citizens more autonomy16. The reduced labour time17 creates room for autonomous activities and production which is not subordinated to the goal of maximising profit18. Lastly, UBI provides enough security to enable retraining and job-seeking. Hence, UBI has radical emancipatory potential for the most vulnerable in the capitalist system.
Secondly, insecurity would decrease. UBI provides a dependable, unconditional stream of revenue which many can factor into their worst expectations. It massively reduces stress when one knows that money would appear in their bank account every week if they ever have a rainy day. This security also means additional incentives for individuals to invest in themselves through education, vocational courses or products to increase their productivity. Many people currently save up to prepare themselves in case of financial hardship, but this would be unnecessary if there existed UBI. Increased security additionally improves people’s mental health. Generous unemployment benefits have been shown to offset suicide from losing jobs19, and life satisfaction among the long-term unemployed increases significantly when they retire and the social expectation of employment is lifted20. Both effects are achieved through UBI, which offers an immediate safety net for anyone if they go through unexpected hardships, and removes the expectation of employment. Hence UBI ensures financial security, insulating us from financial shocks, increasing our investments and productivity and improving our mental health.
Thirdly, UBI leads to socially desirable outcomes. Empirically, it has led to higher school attendance in poor households, improved child health and greater financial independence for women. This has been achieved through giving previously unpaid housewives a sum of money every week for children’s healthcare and individual investments, such as opening up their own bank accounts instead of relying on joint ones with husbands. It also subsidises and encourages socially utile activities, including unpaid caregiving within families and volunteering 21. The social economy, a system which serves members on principles of democracy and solidarity instead of obtaining a return on investment, is also subsidised. UBI provides a decent standard of living to volunteers and aids the integration of the social economy into the mainstream system. Economically, UBI follows the Keynesian idea that downward redistribution of wealth increases consumer demand, fueling economic growth and job creation. UBI also decreases inequality and poverty. Evidence from Scandinavian countries indicates that large-scale, universal provision of decommodified services tends to be more successful in these crucial macroeconomic aims22. Hence UBI leads to socially desirable outcomes, aids the social economy, increases growth and decreases poverty.
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