UBI increases productivity – more money per person spurs increased aggregate demand, output, employment, labor, prices, and wages
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Another key argument for UBI is the effect it will have on the growth of the economy. Proponents of UBI claim that putting money in the hands of every American will create an economic multiplier, and permanently grow the economy. Evidence from past case studies and economic predictions seems to support this assertion. A 2017 report by the Roosevelt Foundation used the Levy Institute macroeconometric model to demonstrate that an unconditional cash assistance program of $1,000 for all adults annually would expand the economy by 12.56 percent over the baseline after eight years. The study shows that, in addition to a rise in aggregate demand, a $1,000 UBI would likely cause an increase in output, employment, labor force participation, prices, and wages. Various studies of cash transfer programs in other countries demonstrate that economic growth ultimately also trickles up to other aspects of welfare programs. The “Mincome” Experiment in Manitoba, Canada, where an experimental basic income project was tested almost 40 years ago, showed that the population receiving a basic income had an 8.5 percent reduction in hospital visits, with fewer incidents of work-related injuries, and fewer emergency room visits from accidents and injuries. Additionally, the population experienced lower psychiatric hospitalization, which is an indicator of higher overall mental health. Another example, the GiveDirectly™ program, created cash transfer methods for poor households in Kenya, and showed positive effects in nutrition-based spending and overall assets for these households. This also correlated to overall healthier lifestyles and less hospital visitation. With this information, the benefits of UBI seems to be substantiated by strong empirical evidence and a number of logical macroeconomic predictions. That being said, the studies are smaller-scale than anything that would be implemented in the United States. They also are focused primarily in under-developed markets with lower wage floors. For that reason, many critics maintain that UBI in the US may not be a foolproof idea or work in a similar manner as the smaller scale sample in Kenya.
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