UBI is the first step to helping black people gain material wealth.
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A number of economic policies have been proposed to reduce these gaps, from  to  to . How would universal basic income fare? To answer this question, I went to the Census Bureau’s 2018  (SPM; see this  on SPM’s improvements over the Official Poverty Measure) and the Federal Reserve’s 2016 . I modeled how the black-white gaps in the SPM poverty rate, median wealth, and mean wealth change when providing each person (children, too) an unconditional payment each month. I don’t assume any funding, so this can be thought of as a lower bound on the gap closure, if the UBI were to be funded through progressive taxes. The results show large effects from even modest UBIs. For example, a $200 per month payment would more than halve the black poverty rate, putting it below the current white poverty rate. This would cost about $800 billion per year. A $1,000 monthly UBI would reduce the poverty rate from its current 13 percent to roughly 1 percent for all racial groups, costing about $4 trillion. UBI wouldn’t only reduce the black poverty rate on an absolute basis, it would also close the black-white poverty gap. Currently, the black poverty rate is 1.82 times the white poverty rate; a $200-per-month UBI would reduce that to 1.65, and a $1,000-per-month UBI would reduce it to 1.38. The scale of racial wealth inequality — hundreds of years in the making — dampens the effect compared to poverty. White families have median wealth of $125,000, 7.7 times the median black wealth of $16,300. The mean wealth delta is relatively smaller but larger on an absolute basis: white families have average wealth of $800,000, 5.7 times the $140,000 mean wealth of black families. Again there are significant effects from even the $200-per-month UBI, which would cut the median wealth gap from 7.7 to 6.0 and cut the mean wealth gap from 5.7 to 5.5.
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