Their own ev says big firm surveilance capitalism is the root cause of income inequality
1AC Merola 22 [Rossana Merola, Macroeconomist at the Research Department of the International labour Organization (ILO) , former visiting scholar at the Research Department of the Deutsche Bundesbank and the National Bank of Belgium. Rossana holds a Ph.D. in Economics from the Université Catholique de Louvain-la neuve and the University of Rome Tor Vergata, 5-31-2022 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC9193369/]
Inequality has increased not only across workers undertaking different tasks in the same firm, but also across firms. According to recent research conducted at the World Bank by Kelly et al. (2017), at least in Europe, the main driver of wage inequality is the wage gap across firms, which is determined by differences in the rate of adoption of digital technologies. As pointed out by Ernst (2019), in this era of AI, we are witnessing the emergence of a new business model, called “surveillance capitalism”, which is based on collecting data without barriers to access and exploited with proprietary algorithms. While the data come free—and users are often all too willing to give up their privacy—data collection is not since it is protected by intellectual property rights. While on the one side the rise of new “big data” platforms, able to collect huge information on consumer behaviors and preferences, can certainly improve the efficiency in the economy, on the other side “big data” have encouraged the emergence of “superstar” firms which are outperforming compared to the other firms in the economy. These “superstars”, mostly digital companies such as Facebook, Google, Amazon and Netflix, collect huge amounts of data which allow them to individualize prices and product offers and cumulate profits and wealth. “Superstar” firms are then able to gain market power and not surprisingly, concentrated winner-take-all markets are associated with the fall in the labor share (see Autor et al., 2017; Barkai, 2020).
These different forms of inequalities require different forms of tax interventions. We will discuss different alternative tax policies in the following sections. One of the main arguments in favor of a tax on robots is that it preserves low-skill jobs which are more likely to be automated. In this regard, a robot tax can address inequality caused by skill-biased technological change. Another option could be wage subsidies for low-skilled workers. However, inequality may also arise because the emergence of a new business model, called “surveillance capitalism”, concentrates profits and wealth in the hands of few “superstars” firms, mostly digital companies. In this case, other types of taxes would be preferable, such as digital taxation, new tax on corporations' stock shares or the creation of sovereign funds. In particular, the latter two solution are deemed to be progressive since stock ownership is highly concentrated among the richest.
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