A federal job guarantee resolves automation induced unemployment while facilitating its development
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But though people on the left recognise this, and are already campaigning for a living wage and secure jobs with trade union rights, there is also a fear in our movement of approaching automation, which might provide a few well-paid jobs, but would leave even more people on the scrapheap of underemployment or unemployment.
Employers, too, are wary of investment, which has never really recovered from the crash of 2007/2008. Partly this is due to a lack of demand in the economy, leaving them unsure they could realise the profits from such investment, and partly it is due to the weakening of workers’ rights over the last 40 years, which allows bosses to throw cheap, insecure labour at the problem, rather than invest in productive capacity.
But step back and think about this for a moment: from society’s point of view, this approach makes no sense. There are two time bombs under us: the demographic time bomb, and the environmental time bomb. Taken together, they mean that in the future (which starts now!), a working population smaller in proportion to the total population will need to get more done for more people, produce more things, and do it in ways which are vastly more environmentally sustainable than at present. To do this, we need all the benefits that science, technology, automation and artificial intelligence can possibly provide.
So how can this be achieved?
A very important step is for a Labour government to implement a Job Guarantee. This would provide and finance a guaranteed job to anyone willing and able to work, at the living wage. The actual nature of the employment would be decided by local communities, local authorities, voluntary groups and unemployed people themselves. it would not have to be centrally dictated. We could all come up with dozens of suggestions, just by thinking about what would improve social and cultural life in our local communities.
But, importantly, these jobs would not be used to provide essential services on the cheap: they would be additional to the permanent public sector jobs required to deliver the public services that we vote for at elections. Nor would it be compulsory to take up such a job. We do not believe for one moment in the divisive Tory “shirkers vs strivers” narrative. We know that the vast majority of people, given the chance, would desire to play a productive role in society. So anyone who is, or feels, unable to take up a job at any given time would receive social security benefits, mentoring, training and support, but without the punitive sanctions in force today.
The effect of the Job Guarantee would be to abolish low pay and insecure work at a stroke. The private sector would have to provide secure, fulfilling jobs on more than the living wage, otherwise, no-one would go to work for them. They would need to invest in productivity, of course, but the increase in demand, created when everyone who wanted one could have a living wage, full-time job, should help them make that decision. At present, there is nearly a trillion pounds (£1,000,000,000,000) in corporate cash washing around the City of London, being speculated on land, property and other assets, to no productive effect (but making a few very rich people even richer). The Job Guarantee would get this money working in the real economy, especially if we combined it with taxes which penalised speculation and rewarded productive investment.
It would also reduce massively the social problems, and costs, of unemployment, from child poverty, through mental health crises, to crime and incarceration. It costs more to send a young person to prison than it does to send them to Eton, never mind simply give them a job. The horrendous social costs of unemployment are also a double economic cost: we have to deal with the inevitable societal breakdown at the same time as suffering from the lost potential production of goods and services which would be of benefit to us all.
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