Robotax Implementation Impossible – Too Many Challenges (powertagged as hell)
1AC Merola 22 [Rossana Merola, Macroeconomist at the Research Department of the International labour Organization (ILO) , former visiting scholar at the Research Department of the Deutsche Bundesbank and the National Bank of Belgium. Rossana holds a Ph.D. in Economics from the Université Catholique de Louvain-la neuve and the University of Rome Tor Vergata, 5-31-2022 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC9193369/]
Beside the opinion in favor or against the robot tax, there is however still discussion on how companies should pay the robot tax. A first proposal could be to tax robots themselves, in the amount of the salary paid to the hypothetical displaced human worker. This solution is however extremely complicated to be put in practice, since robots are unlikely to replace human workers in the entire set of their tasks. It is more common that robots take over only some tasks previously performed by humans and hence it is quite difficult to find a one-to-one link between the robot and the displaced worker difficult. Alternatively, another option could be to levy a tax on the use of robots, that is imposing a higher rate of corporate tax for using robots, since companies make higher profits due to the powerful efficiency of robots. This proposal is also complicated to be implemented, because what we see nowadays is a form of “cobotization”, which is a collaboration between robots and human workers to complete a task and jointly contribute to make profits. Therefore, it is not so straightforward to disentangle the profits or value created by the robot from that one created by the human worker. Another proposal is subjecting robots to VAT, since robots can replace humans in the supply of goods or services which are subject to the VAT. To avoid obstacles to the adoption of new technologies and innovation, a simpler approach could be levying a lump-sum tax, payable at the same level by everyone, which would not create distortions in the economy. However, lump-sum taxes present trade-off in terms of equity and distributional effects to be considered. A lump-sum tax would be regressive and bear more on small businesses. Since every business will pay the same amount of robot tax no matter the profits it runs, absorbing the fixed cost of a robot tax would be more arduous for small family businesses than for large companies. Overall, these proposals require international coordination to avoid that income could be taxed twice, at the robot level, in the amount of the imputed salary or higher profits associated to the use of robots, and at the corporation level (Oberson, 2017). 
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