Robots key to the economy – Robotax lowers GDP
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Orly Mazur: Sure. One of the main fears is that there will be massive technological unemployment. That's what's spurring a lot of this robot tax discussion. But the claim that there will be massive technological unemployment and everyone will lose their jobs is very controversial. This, of course, raises the question: If we don't have massive unemployment, do we even need a robot tax? On the one hand, there are studies that support these claims that there will be massive unemployment. For instance, there are experts that have conducted studies that show that up to 30 percent of the hours worked globally could be automated by 2030. Then there's this other study that's cited frequently in this area that says 47 percent of total U.S. jobs will be displaced by the robots. These are scary numbers. These studies are basically arguing, "Well, this technological revolution is different than previous ones where we didn't see massive unemployment. Because here, all sectors of the economy are potentially affected. Robots can take any of our jobs, and this technological progress is happening much faster than other periods where we've had these automation revolutions." There are studies on the other side, though, that are saying these studies are incorrect. Instead, automation will either create no overall job loss, or maybe even it'll create new jobs at the end of the day. There is recent evidence that shows that the most automated countries have primarily had low unemployment rates, so that makes you think maybe automation is not hurting employment. Then there's other evidence that indicates employment has grown in nearly all occupations despite all this new automation going on. In reality, though, I would say that the predicted number of jobs is going to vary widely by the study, the industry, and the country in question. No one can say with certainty what the future holds. We don't really know if robots will take over all our jobs or not. But what everyone does agree on is that robots are going to at least disrupt the labor market significantly in the short term. We still have this problem of labor market disruption, even though it may not be as extensive as the robot tax proponents say. There is this threat of labor market disruption that we need to solve for. I just think that the robot tax is not the way to do it. Marie Sapirie: What are some of the other reasons not to adopt a robot tax? Orly Mazur: One of the main concerns raised by a robot tax is that it would hinder innovations. We know robotics creates many benefits for society, and if we tax the robots, we're increasing the cost of robots, and this could reduce the incentive for companies to innovate and invest in robotics. Never a good idea to penalize technological progress. Technological progress is great. It improves our productivity and our GDP, it provides more employment, and so many benefits to society. If we were to penalize this, we're taking away many of these economic and social advantages that robots provide. At the end of the day, we would exacerbate these problems that the robot tax is trying to address. When you take into account international tax competition, this picture looks even worse, because if you have one nation imposing a robot tax and another either doesn't tax the robots or even incentivizes investment in robots, businesses may relocate abroad. Now we're pushing more investments abroad and more jobs are going abroad, creating more problems than this robot tax is trying to solve for.
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