Yes Robotax Means No Innovation
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If you want to imagine what Robots are capable of doing, you may want to see RoboCop; a 1987 movie I watched as a child in the 90s. RoboCop was a robotically enhanced police officer used to fight crimes. Robots are capable of doing many of the jobs done by human beings, particularly jobs that involve repetitive tasks. The two key human attributes that are 'yet to be' substantially built into robots are emotional and creative capabilities. You may have read about robotic factory workers, pharmacists, surgeons, data analysts, news reporters, journalists, accountants and soldiers. Robots are taking jobs everywhere, and they may soon come for your job. Jack Ma recently said that in about 30 years time, the best CEO in the world could be a robot. The point I am trying to make here is that robots are already 'taking' jobs currently held by humans, thus potentially rendering humans jobless. A 2016 study carried out by the World Bank shows that as high as 85% of jobs currently held by Africans can be done by robots. In Africa, it is reported that there are about 400 industrial robots working in manufacturing environments. Robots are already controlling traffic in Congo; in South Africa/Botswana, robots are being used to access deep gold/diamond mines that are unsafe for humans. During the Ebola crisis in Liberia, robots were used to disinfect rooms holding Ebola patients. Eventually, robots will populate the African market, and we'll have to live by that reality. When you hire human beings, you pay them salaries and they pay taxes on those salaries. When you then replace humans with robots, of course you won't pay Robots salaries, you only buy and maintain them. Robots don't earn income, so they don't pay taxes. The taxman is going to be worried about this, because his tax revenue from PAYE taxes will deep naturally. There is every tendency that the taxman will seek to tax robots (or impose tax on acquisition of Robots) as a way of recovering taxes that may be lost because humans may be out of jobs. South Korea has the highest Robots to Humans ratio, and they have already imposed a Robotax. Robots are machines and tools of work that are capable of carrying out complex tasks with a high degree of automation. Irrespective of how well that look like humans, robots are not humans. If tax was not imposed on earlier technologies, then it will be unfair to impose tax on the technology of the moment - robotics. I think Robotax is a way of discouraging investment in automation and innovation. I can imagine that in a few years from now, we'll begin to have Robots in Nigeria particularly in the manufacturing environment. The tax authorities should begin to think of how to answer the Robotax questions before Robots begin to arrive in their numbers. The legislators should also begin to think about legislating generous tax incentives to encourage investments in robotics in Nigeria. Robots may render some people jobless, but it will create new jobs that attract significantly better income.
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