Robotax functions as an Innovation Tax
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In reality, robots, like most automation, help people be more efficient and productive, rather than replace them. That’s been the case for centuries. A study of census data in England and Wales since 1871 found technology created far more jobs than it destroyed during that 140-year period. “Machines will take on more repetitive and laborious tasks, but seem no closer to eliminating the need for human labor than at any time in the last 150 years,” says the Deloitte report. When Gates talks about a robot tax, in essence, he’s talking about financially penalizing companies that deploy the latest automation technology — a sort of “innovation tax” — which, to me, is a backward tax. Shouldn’t our government support companies that embrace innovation in an effort to improve productivity and boost revenues? That’s what will make the US economy strong and competitive on a global scale. Perhaps a better way to ensure that automation improves the lives of all citizens — instead of becoming a wedge that creates a bigger and bigger divide between the haves and have-nots — is to ensure corporations pay tax on their profits. The more profitable a company becomes due to automation and increased productivity, the more income taxes it should pay into the collective system. Of course, closing loopholes that allow US corporations to dodge taxes will be difficult, but it’s critical to the long-term health of the global economy. Getting companies to pay their fair share of taxes won’t solve the larger societal challenge that automation will eventually displace low-skilled workers, nor would a robot tax. Instead, governments should focus on using corporate tax revenues to create free or low-cost education programs to prepare people to work alongside automation. For those unable to find work in tomorrow’s tech-driven society, governments could provide universal basic income or other safety nets for the least-advantaged. There are no easy answers to the growing divide between rich and poor, which will only accelerate in an automated age that leaves unskilled workers at a distinct disadvantage. But a robot tax is not the answer to this problem.
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