Robotax Discourages Innovation -  Ruins Labor Productivity and Wages 
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There are also arguments against the robot tax. First of all, as discussed in Section Challenges Arising From Robots and Artificial Intelligence, according to some studies employment effects from adopting robots remain rather limited or even positive at aggregate level (Acemoglu and Restrepo, 2017; Bessen, 2017; Graetz and Michaels, 2018; Koch et al., 2019; Acemoglu et al., 2020; Dixon et al., 2021). The main argument against taxing robots, however, is that it might impede innovation in an era of productivity slump. Over the last decades, advanced economies have experienced stagnating productivity. Taxing new technologies could make that slowdown worse, while according to some studies investing in robots enhances growth and productivity. A CEBR (2017) study finds that investment in robots contributed to 10 percent of GDP growth per capita in OECD countries from 1993 to 2016. Graetz and Michaels (2018) find that a unit increase in robotics density (defined as the number of robots per million of hours worked) is associated with a 0.04 percent increase in labor productivity. An analysis carried out by the Institute for Employment Research and the Düsseldorf Institute for Competition Economics finds that from 2004 to 2014 GDP has increased by 0.5% per person per robot as result of robotization (CEBR, 2017). Finally, another argument against the robot tax is that it would reduce the incentive for companies to invest in innovation and will make low wage traps more persistent, as argued by Robert D. Atkinson, president of the Information Technology and Innovation Foundation (ITIF). According to Atkinson, the main reason behind wage and GDP growth stagnation in advanced economies is the productivity slow-down. As mentioned above, there is empirical evidence that robots are driving labor productivity and GDP growth (CEBR, 2017; Graetz and Michaels, 2018). Therefore, creating disincentives to robotization may further impede labor productivity and perpetuate wage stagnation. Provided that automation increases overall productivity and efficiency and hence is beneficial to the society, hence the robot tax should be designed so to avoid discouraging the use of robots and automation. Some research shows that it is optimal to tax robots only for a limited time span. In this view, Guerreiro et al. (2020) propose to tax robots for three decades. 
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