The Fed won’t let employment go up
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In regards to providing benefits by undertaking public investments, particularly in infrastructure and early childcare, I’d absolutely agree that much larger public investments—particularly in these two areas—are great ideas. They’re part of our recommendations for job creation and we’ve spent most of the past decade at EPI arguing strongly for both.
Even within this overlap, there are obviously differences in emphasis. To put this perhaps too politically, if progressives don’t even have the political muscle and intellectual influence to keep the Federal Reserve from prematurely hitting the economy’s brake and intentionally keeping us from reaching full employment, then I don’t think we’re going to pass something as ambitious as the Darity and Hamilton job guarantee plans. And we certainly need to fight the good job creation fight in the meantime—until we actually do put in place some automatic fiscal mechanisms (like a job guarantee, or anything else) that ensures aggregate demand is always strong enough to keep us at macroeconomic full employment, we need to monitor monetary and exchange rate policy to ensure that they’re not throwing up barriers to reaching this full employment.
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