Medicaid cuts deck national education---states will divert money from public schools to make up the shortfall
Bruce Lesley 17. President of First Focus on Children, a bipartisan nonprofit working to make children a priority in federal policy and budget decisions, has more than 30 years of public policy experience at all levels of government, 6-27-2017. "Trumpcare: Shifting Medicaid Cuts and Harm to the States," https://firstfocus.org/blog/trumpcare-shifting-medicaid-cuts-and-harm-to-the-states.
Now is the time for state leaders to stop being “wary” and to express their opposition to Trumpcare legislation moving through Congress with $772–834 billion in cuts to Medicaid between FY 2017–2026. The health of citizens across the country is at stake, and so is the fiscal health of states.
Both Moody’s and Fitch Ratings have sounded the alarm as to what this may mean at the state and local level. According to Fitch Ratings:
Fitch estimates the per-capita cap conversion makes up approximately $370 billion of the reduced Medicaid aid to states. . . Primary recipients of state funding, including local governments, public colleges and universities, and healthcare providers could be more pressured given their typically more constrained budgetary flexibility. Those entities more reliant on state aid, including Medicaid funding, would be particularly exposed.
On this point, we would also highlight a potential enormous negative impact to our nation’s public schools. Federal cuts to Medicaid could result in reduced funding to education if states divert state dollars to make up for the shortfall. Moreover, states could also cut Medicaid funding for certain services, such as special education in schools.
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