Pell Grants are key to higher education broadly
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For 45 years, the federal Pell Grant program has been the cornerstone of financial assistance for students from low- and moderate-income families, helping millions go to college.  Pell Grants are awarded to students solely based on financial need and serve as the foundation of an eligible student’s financial aid package upon which other forms of aid are layered, including loans and state and institutional aid.  Pell has been by far the single largest source of grants for postsecondary education, expanding college access and economic opportunity over the past 40 years.  Last year alone (academic year 2015-16), Pell provided more than $28.5 billion to support 7.7 million students,[2] or nearly 40 percent of undergraduate students.[3]
By expanding college access, Pell Grants help narrow the postsecondary achievement gap between low- and moderate-income students and those of greater means.  They boost college enrollment, reduce drop-out rates, and improve student outcomes.  By enabling students to work less and take more courses, they also help accelerate graduation and improve college completion rates.  Nor, despite widespread claims to the contrary, do Pell Grants do much if anything to fuel tuition increases at colleges.  That is, in general, colleges don’t raise tuition on the assumption that Pell Grants will cushion the blow.
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