Solves the Aff but avoids violating the Constitution, because it makes the States limited monetary sovereign for purposes of the counterplan without breaking from the federal dollar.
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According to neo-chartalism, a non-convertible floating currency is a monopoly of the issuer. The issuer has not only the power to impose debt obligations, but to designate what is acceptable to settle those obligations, what it will accept at its pay offices. In this way, the issuer can create a demand for otherwise worthless bits of paper, leading to general accept- ability. The monopoly issuer can use its own monopoly money to purchase goods and services, including labor-power. These and related powers con- stitute a menu of instruments that may be used to conduct policy based on the principles of functional finance (Forstater 1999). Under such a system, the issuer's budget may be freely used to promote job creation and other socio-economic goals. Such a system crucially depends on a one-to-one correspondence between money and the issuer, and only with such a strict correspondence does the issuer's debt become truly riskless, enabling the issuer to buy anything for sale and settle any obligation-denominated in the unit of account (Goodhart 1998). When communities forfeit their monetary sov- ereignty and the strict correspondence is severed, as in the current structure of the European EMU, they do face financial constraints, and currency risk is replaced by default risk. In 2012, I visited Italy to speak about the European crisis. The options for real change considered by the panelists included: (1) exit from the EMU by Italy or other individual member nations; (2) radical reform of the structure of the monetary union (or the use of "emergency" measures hidden in the fine print), for example, seriously increasing the deficit-GDP and debt-GDP ratios, zero-interest or low interest (or negative nominal interest!) loans to individual nations; (3) an end to the monetary union and a return to national currencies; and (4) the creation of a fiscal author- ity at the Euro level to work in concert with the ECB, that is, a "United States of Europe" (Kregel 1999). During the discussion period, a young audience member asked, "So, short of waiting for the politicians in our countries or the bureaucrats in the EU to implement changes they lack the will and/or the power to undertake, is there nothing we can do to help the unemployed and their families in our cities and localities?" While a second-best solution, because they will still be operating within the constraints of the monetary union, we proposed communities con- sider issuing a form of complementary currency (CC) quite consistent with neo-chartalist principles, and that a local job guarantee (JG) program be implemented to employ the unemployed in community service jobs. In fact, the general idea of alternative currencies is not one that is new in Europe. In addition, the proposal is one that could be applied in other contexts where a full-blown national JG is not possible, either due to the constraints of some type of fixed exchange rate (whether a peg to another country's currency or a monetary union) or because of political obstacles. In the USA, for example, proposals for a job guarantee have been put forward as national policies due to the flexibility the federal government has in paying for the program. This flexibility stems from the ability of the Treasury and the Central Bank to work in cooperation to implement fiscal and monetary policies. There are many obstacles, however, to government policies at the federal level, including political, administrative, legislative, and ideological. An alternative route to job creation at the local level would be to use a complementary currency to pay for community service employment. In this way, cities, counties, or states that are currency users in terms of dollars can become currency issuers in terms of the comple- mentary currency. In addition, this form of local financing dovetails nicely with the focus of most job guarantee proposals on local administration and management of JG activities by local governments, non-profits, and NGOs. There are numerous other potential benefits of the local solution for individuals, families, neighborhoods, communities, and regions (Forstater 2013). It is possible that the benefits of a well-managed local currency may mean its implementation is desirable even in communities within a nation operating a neo-chartalist monetary system and managing its budgets according to the principles of functional finance (including a job guarantee), and during prosperous times and not only in the event of a crisis.
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