Trades off with military spending
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Ronald Reagan dismantled the job program Nixon had been forced to create just before his reelection. In response, Democratic Party elites followed the advice of the so-called New Democrats, and steadily moved right on “bread and butter” issues. When the Cold War ended, Bill Clinton, who cut his teeth on the 1972 McGovern campaign, reanimated the idea of converting the military—the longest-running, if unacknowledged, jobs program in the U.S.—to more economically and socially productive industries (as McGovern had suggested a generation earlier, taking off from the now-lonely work of Seymour Melman). But the idea never took. Even self-admitted socialists like Oakland’s Ron Dellums refused to close military bases in his district, emblematic of Democratic politicians across the board who failed to recognize defense as an endless source of patronage and pork.
By the time Barack Obama became president, Democrats never entertained full employment in any serious, programmatic manner—highlighting how far they had strayed from their New Deal origins in terms of economic policy.
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