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5.4 The impact of economic interdependence over conflict on Taiwan
Oneal and Russett tested a three independent variables (Economic Interdependence, democracy, and Joint Intergovernmental Organization membership) against the dependent variable conflict, Oneal and Russett found that independently, democracy, economic interdependence and joint IGO membership all reduce conflict (Clarke, 2008, p. 60).
In their book triangulating peace, Oneal and Russett found that increasing the level of interdependency by a single standard deviation decreased the level of conflict by 44 per cent. (Clarke, 2008, p. 58), and the potential for conflict compared to when the state had almost no trade represents as 27 per cent decrease in the potential for conflict, calculating the impact of all three variables, Oneal and Russett believe that the potential for conflict has been reduced by 58 per cent for the dyad (Clarke, 2008, p. 59).  During the pre US–China interdependence (1949-1977), there was an overage of 0.79 MIDs/year, compared to 0.26 MIDs/year following China’s economic reforms (1978-2001) (Clarke, 2008, p. 60).  The length of hostilities was longer during the pre- interdependence period (with an average of 11.13 months versus 5.33 months) and reached a higher average level of hostile action (3.7 versus 3.2 on the 1-5 COW scale). On the other hand, all of the six MIDs during the 1978-2001 period occurred from 1994-2001, while three occurred during 2001, when the two economies were becoming truly intertwined. 
5.5 Can economic interdependence reduce china’s incentives to use force?
A-The impact on Taiwan–China conflict: it is plausible to argue that business interests are likely to impose restraint by both Taipei and Beijing. It is also a widely held belief among government officials and academia that trade and investment with the mainland might reduce incentives for the PRC to use force. 
In his book The Lexus and the Olive Tree, Thomas Friedman asserted that the economic ties between mainland China and Taiwan greatly affect the possibility of military conflict between the two sides since such a development would cause “mutual assured economic destruction. (Ezra and Chen, 2003, p. 42) 
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